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(c) Upon receipt of a wvalid permit
issued under this part to procure spir-
its by and for the use of the United
States under the provisions of 26 U.S.C.
7510 for purposes other than those spec-
ified in paragraph (b) of this section;

(d) If the spirits are specially dena-
tured—

(1) Upon receipt of a signed photo-
copy of a permit to procure specially
denatured spirits issued on TTB F
5150.9 under part 20 of this chapter; or

(2) For export;

(e) If the spirits are completely dena-
tured, for any lawful purpose; or

(f) If the spirits are contained in an
article.

(26 U.S.C. 5214, 7510)

§19.425 Withdrawal of spirits free of
tax.

When a proprietor ships tax-free spir-
its to a permit holder as provided
under §19.424, the proprietor must:

(a) Ship the spirits to the consignee
designated in the permit;

(b) Ship the spirits in approved con-
tainers;

(c) Gauge each container, unless the
spirits are in cases or are withdrawn
based on the production or filling
gauge;

(d) Prepare a package gauge record in
accordance with §19.619, and attach it
to the record of shipment if the spirits
are in packages that are to be gauged;

(e) Prepare a record of shipment
(shipping invoice, bill of lading, or
other document serving the same pur-
pose) for each shipment and forward
the original to the consignee as pro-
vided in §19.625; and

(f) Secure all bulk conveyances as
provided in §19.441.

(26 U.S.C. 5214)

§19.426 Withdrawal of spirits by the
United States.

(a) Withdrawal for monbeverage use—
(1) Permit required. Agencies of the
United States Government that wish to
obtain either specially denatured spir-
its or spirits free of tax for nonbev-
erage purposes must apply for and re-
ceive a permit on form TTB F 5150.33 or
must have a previously issued permit
on ATF Form 1444. TTB issues permits
to Government agencies for:

§19.427

(i) Withdrawal and use of specially
denatured spirits under part 20 of this
chapter;

(ii) Withdrawal and use of alcohol
free of tax for nonbeverage purposes
under part 22 of this chapter; and

(iii) Importation and use of alcohol
free of tax for nonbeverage purposes
under part 27 of this chapter.

(2) Orders and shipments. In order to
obtain spirits under this section, the
United States Government agency
must forward a copy of a signed permit
to the distilled spirits plant for the ini-
tial purchase. Later orders with the
same plant may refer to that permit
number. In the case of a Government
agency holding a single permit for use
by its subagencies, the copy of the
signed permit must contain an attach-
ment listing all subagencies authorized
to obtain spirits under that permit.
For each shipment that a proprietor
makes to a Government agency under
this section, the proprietor must pre-
pare a record of shipment and forward
the original to the Government agency
as provided in §19.625.

(b) Withdrawal for beverage use. Agen-
cies of the United States Government
that wish to obtain distilled spirits free
of tax for beverage purposes under 26
U.S.C. 7510 must provide a proper pur-
chase order signed by the head of the
agency or an authorized designee. Each
case of spirits withdrawn must bear a
plain mark ‘“‘For Use of the United
States’” in addition to the marks re-
quired by subpart S of this part. For
each withdrawal under this paragraph,
the proprietor must prepare a record
containing the information required by
§19.611 for a record of tax determina-
tion and must mark this record ‘‘Free
of Tax for Use of the United States.”

(26 U.S.C. 7510);
(26 U.S.C. 5271, 5313)

§19.427 Removal of denatured spirits
and articles.

(a) Specially denatured spirits. (1) Spe-
cially denatured spirits withdrawn by a
proprietor free of tax under §19.424(d)
must be shipped in the type of con-
tainers authorized under subpart S to
the consignee designated on the per-
mit. Bulk conveyances used to trans-
port specially denatured spirits must
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§19.428

be secured as required by §19.441, and
the proprietor must prepare a record of
shipment in accordance with §19.625. If
a proprietor withdraws specially dena-
tured spirits for export or for transfer
to a foreign trade zone for export or for
storage pending export, the provisions
of part 28 of this chapter will apply to
the withdrawal.

(2) A proprietor may transfer domes-
tic specially denatured spirits to quali-
fied users located in a foreign trade
zone for use in the manufacture of arti-
cles under part 20 of this chapter. The
““‘alcohol”, as defined in part 20 of this
chapter, that is contained in domestic
specially denatured spirits must have
been produced entirely in the United
States or Puerto Rico.

(b) Completely denatured alcohol. No
permit, application, or notice is re-
quired for the removal of completely
denatured alcohol from bonded prem-
ises.

(c) Samples of denatured spirits. (1) A
proprietor may take samples of dena-
tured spirits free of tax that are nec-
essary for the conduct of business. A
proprietor may furnish samples of spe-
cially denatured spirits:

(i) To dealers in, and users of, spe-
cially denatured spirits in advance of
sales; or

(ii) To applicants or prospective ap-
plicants for permits to use specially de-
natured spirits for experimental pur-
poses or for use in preparing samples of
a finished product for submission to
TTB.

(2) A proprietor must maintain
records to ensure that samples of spe-
cially denatured spirits furnished to
each nonpermittee do not exceed 5 gal-
lons per calendar year. However, a pro-
prietor may furnish samples in excess
of 5 gallons to a nonpermittee if the
consignee has provided the proprietor
with a letterhead application approved
under §20.252 of this chapter. The pro-
prietor must retain the approved let-
terhead application on file as a part of
the record of transaction. For each
shipment of a sample over the 5 gallon
limit, the proprietor must prepare a
record of shipment and forward the
original to the consignee as provided in
§19.625. Each such sample must bear a
label showing the word ‘‘Sample’’, the
words ‘‘Specially Denatured Alcohol”
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or ‘“‘Specially Denatured Rum’ as ap-
plicable, the formula number, and the
proprietor’s name, address, and plant
number. The proprietor must maintain
records of samples of less than 5 gal-
lons as provided in §19.616.

(d) Articles. A proprietor may remove
articles from bonded premises in ac-
cordance with part 20 of this chapter.

(19 U.S8.C. 81c);
(26 U.S.C. 5214, 5271)

§19.428 Reconsignment.

(a) A consignor may reconsign a ship-
ment of spirits or specially denatured
spirits withdrawn free of tax under
§19.424. The shipment may be recon-
signed while in transit or upon arrival
at the consignee’s premises for any
bona fide reason. The consignor may
reconsign the shipment:

(1) To himself;

(2) To a proprietor for return to bond-
ed premises under §19.454; or

(3) To another consignee holding a
valid permit issued under part 20 or 22
of this chapter.

(b) In the case of reconsignment to a
proprietor for return to bonded prem-
ises under §19.454, the distilled spirits
plant proprietor who will return the
spirits to bond must file a consent of
surety on form TTB F 5000.18 to extend
the terms of the operations or unit
bond to cover the return of the spirits.

(c) When a consignor reconsigns a
shipment, the consignor must cancel
the initial record of shipment and pre-
pare a new record of shipment marked
“Reconsignment’’. The consignor must
annotate the copies of the canceled
record of shipment and the new record
of shipment to cross-reference each
other.

(26 U.S.C. 5201)

SPIRITS WITHDRAWN ON PRODUCTION
GAUGE

§19.431 Withdrawal of spirits on pro-
duction gauge.

A proprietor may withdraw spirits
from bonded premises for any lawful
purpose based on the production gauge
when it is made in accordance with
§19.289(b). Spirits may be withdrawn
without payment of tax for export
based on the production gauge when it
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